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THE SITUATION 


In New England during March there was a mod- 
erate increase over February in the level of general 
business activity, after allowances had been made for 
customary seasonal changes, and most lines of indus- 
try reported more activity both over February and 
over March a year ago. Carloadings in this district 
in the four-week period ending April 8 exceeded the 
total for the corresponding period last vear by 16.1 
per cent and sales of New England department stores 
and apparel shops during 


and exceeded the March, 1938, total by 68.7 per cent. 
During the first quarter of 1939 in New England resi- 
dential contracts amounted to 27.8 per cent of total 
contracts, as compared with 37.6 per cent in the 
first quarter last year. 

Between February and March in Massachusetts 
there was an increase of 0.3 per cent in the number 
of wage-earners employed in representative manu- 
facturing establishments, with a gain of 0.4 per cent 
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cent larger thanin March 
last year and the first quarter production exceeded 
that of the corresponding period last year by 14.2 
per cent. 

In March cotton consumption in this district 
was 84,839 bales, or 18.0 per cent more than in 
February and 25.8 per cent higher than in March 
last year. During the first quarter cotton con- 
sumption in New England was 34.6 per cent higher 
than in the first quarter a year ago. Consump- 
tion of raw wool in this district during March, 
on a daily average basis, was 136.3 per cent higher 
than in March, 1938. 

During March the value of total construction 
contracts awarded in this district was $21,323,000. 
This amount was 18.4 per cent larger than in February 


chusetts, according to 
the Associated Industries of Massachusetts. This 
increase, however, was of about the usual seasonal 
amount. 

The amount of new ordinary life insurance written 
in New England during March was $44,852,000. 
This was 3.4 per cent more than the total in March 
last year. During the first quarter the total was 27.6 
per cent higher than during the corresponding 
period last year. 
establishments 
$18,324.- 
for the month 
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MONEY AND BANKING 


Money rates in the Boston money market showed 
little change during the month ending April 19. Un- 
changed at 7% of one per cent was the asking rate 
of bankers’ 90-day acceptances, as was also the %4 
to 5g of one per cent rate for open-market commer- 
cial paper. Treasury bills dated April 19 were sold 
at prices which gave an average yield at the time of 
original offering of .023, which was slightly higher 
than a month ago although still below the average 
yield of the corresponding date a year ago; never- 
theless, in direct contrast the open-market yields 
in other Government securities were somewhat lower 
than a month ago. 


MONEY RATES AT BOSTON 
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In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) rose $43,000,000 during the four-week 
period of March 22 to April 19, to attain a record 
peak of $1,136,000,000._ Demand deposits (also ex- 
cluding items in process of collection) showed a sub- 
stantial increase, while balances due to both domes- 
tic and foreign banks continued the rise which started 
several months ago and have now reached an all-time 
high. The expansion in commercial loans in these 
weekly reporting Boston member banks during the 
four weeks ending April 19 amounted to $9,000,000, 
so that on April 19 the figure stood at $208,000,000; 
this recent peak was lower than a year ago, when 
commercial loans amounted to $226,000,000. Hold- 
ings of open-market commercial paper declined 
slightly during the past four weeks and when com- 
pared with the year ago figure showed a loss of 
$9,000,000. Declines 
loans, customers’ loans to carry securities, and in 
loans to banks, while real estate loans remained 
comparatively unchanged. 

Holdings of United States direct obligations of 
these Boston member banks expanded considerably 
during the four-week period, reaching the largest 
volume last while guaranteed 
United States obligations and ‘other bonds and 
stocks owned”’ remained at the same level as a month 
ago and only slightly lower when compared with a 
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Total loans and securities showed an in- 
crease of $31,000,000 during the past four weeks and 
stood at the exact same figure as on the corresponding 
date in April of last year; this expansion is due for 
the most part to the previously mentioned increase 
in United States direct obligations. Reserves of these 
reporting Boston member banks carried with the 
Federal Reserve Bank of Boston increased $16,000,- 
000 during the past four weeks and reached the 
largest volume since October. Vault cash showed 
little or no change. 

In the weekly reporting New England member 
banks outside of Boston the trend in total deposits 
(adjusted to exclude items in process of collection) 
was comparable with that of the Boston banks, al- 
though the increase amounted to $28,000,000, as com- 
pared with $43,000,000 reported for the city banks. 
Demand deposits (similarly adjusted) showed a 
sharp increase during the four-week period, while 
United States deposits, balances due to domestic and 
foreign banks showed slight variation. Total loans 
and discounts showed an expansion of $3,000,000; 
this was due to the slight increase in commercial and 
real estate loans; open-market paper and customers’ 
loans to carry securities varied imperceptibly. The 
volume of Government holdings in these outside 
banks showed a decline of $5,000,000 which was in 
direct contrast with the increase reported in the 
city banks. ‘Other bonds and stocks owned”’, how- 
ever, rose slightly. Reserves of these outside report- 
ing member banks carried with the Federal Reserve 
Bank of Boston showed an increase of $5,000,000, 
while vault cash carried in these banks’ own vaults 
remained unchanged. 


year ago. 


Member bank reserve deposits carried at the 
Federal Reserve Bank of Boston on April 19 were 
$23,000,000 higher than a month ago and $46,000,- 
000 higher than a year ago. Total deposits during the 
past four weeks showed a decline of $9,000,000, due 
in part to the decline in United States deposits. 
The volume of Federal reserve notes in actual cir- 
culation showed an increase of $4,000,000 and re- 
mains at a figure substantially higher than that of 
a year ago. Total cash reserves of the Federal 
Reserve Bank of Boston on April 19 were $10,000,000 
higher than on March 22 and $162,000,000 over a 
year ago. During the four-week period the volume 
of acceptances remained unchanged; industrial ad- 
vances decreased $81,000 as repayments exceeded 
new loans. 

Savings on deposit in 61 mutual savings banks 
in New England showed a slight gain over the month 
ago figure in the aggregate total. New Hampshire, 
Vermont, and Rhode Island were the states which 
reported negligible losses. 
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BOSTON 3 
CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON 1939 Onn eae Chai 
Apr. 19 Month Ago Year Ago Gain (+) ss (—) 
De posits: 
PACA LIOR ONEIN: (ARGUING Fs os 5 cs a epiewele ruler ese man adees coe he acawees $ 750 $ 696 $+ 54 7.8% 
Balances Prue to, Domentic Hants 66.4 6-66 ccieec ct dviendurs alle Neagle bees clieaetiele 248 207 1] 19.8 
Balanees) Due: COP Oreiert DATES. 's.60 < chao sen dele aislaa ejiaemede babe ane dele 27 9 i8 206.0 
CIE ics ae CAA SKE ERE ewe oe eRe ERS OKEN ERRORS EMER REE 1 11 0 ( 
Re I eas csc k ok we ne 5 045 b aRA bane eee OseKe SRK reas Rene ROIS C9 109 —- 9 3.3 
TOTAL DEPOSMES Gadusted eo isc v/asiaa dav canocasaceundence seats dhes 31,136 $1,032 $+ 4 + AG 
Reserves: 
Reserve with PeGeral Meserve DAME. o6.6.0:ddsieceas s dass nee eek oceweecedvenee 303 287 274 299 0.6 
WetnGNca6b ec cc vce sae acace Bee siaaitin cicld msinivieaiein Seitm «mae we tnwe ve eot ears 127 127 61 66 2 
Dees WEE CUae TIGIIIRS TAIN, ign oc a nice cence ee enveuseecesesvenee 68 70 60 8 
TODAE RES VE Siccrs side sicla occ tase oi Se cre trodiowtaval sre teueamedeannees $ 498 $ 484 $ 395 $ +103 er: 
Loans and Investments: : 
Commercial, Industrial and Agricultaral Loans: . 0.00.06. cdscsec ces bccsewes 08 199 296 18 8.( 
Open market paper................ LCT AORTA S EE POC POCO 14 15 53 9 17. 
Loans to: brokers: and dealers im ‘S€CuritieS.. «0.66 < oe sins ncweeee ceive vnc sosenis 26 30 21 + 5 : 
Other loans for purchasing or carrying seCurities............ cece cece ee enes 11 12 14 er 21.4 
Real Estate Loans 37 37 1] 4 9.8 
RR CN TIog Notra Bad ite ee aoe aie dew kt OME MET HO aR Re eae a ee 2 2 3 - 33.3 
rrr rer errr 82 85 79 + 3 3.8 
TOTAL LOANS AND DISCOUNTS S 41 > 431 sae €.2% 
United Staten Oblates Owned. ...a.. once sce dies nda take dbcncs des weneaes ~$ 265 “$ 251 $+ 14 5.60% 
Sn: IN Ps Bin oe aie oe ss biwess tances ualesb une Valaseces se 31 9 22 244.4 
Other bonds and stocke Owied soko. fi. 5. ovis ands anc was oclow en raanAee ran. 71 71 SO is) Lg 
7 ar 77 sO i 
EIGHT CITIES OUTSIDE * BOSTON 
Deposits: ’ ’ 
IO CHS GHD 0 fac CALE G21) ne CaP Pn Ce eae ar aed a $ 336 $ 325 $ 313 $+ 23 ( 
Bea tariGOs Duties 40> PICMOREIS PANES. 25.5, 5. <;9 09755. oie wvcvern ct oie.e Seore ave. baie wiarewce see os 3! 31 26 + ) 19, 
etme? BIW Ce) POCONty CROWNS fois ws nies ae ctskcw Smack d dlw eee waiasiecnebes * : 0 0 
ee NY II 6 05a hy 4.6149 89.6 EEE TASER DENG ROS RCARE MEE ESA Oa ee hs 5 5 2 3 $150.0 
TUE PEN NERO WOR o2r6 20g eo as Shad Sear oehoa Shel dS dc ai a igre PO ERS Eislece be ae MeO ea NG 156 155 159 3 1.9 
TODA DE ROSTES: (adsusted) es oo sac wcacosssees Chaussee vascular 3 528 $ 516 $50 $+ 28 / 
Reserves: 
Wremerve.witn Pederal Mesérve Bane. 6.05 occ csie vias Shere caseed ose ewan vie 71 66 4 + 17 31.5 
Rae Renae ah eRe och Sal nest caer oo ehce cial at iss Stans GISt ane IST RS, wih CERI rere OD edt a Cleeve 13 13 2 l 8.3 
Balatices with other Domestic Danks. ....ccciccessccccdssvccenccavceasees 81 74 76 5 6.6 
TROD AE OI RW: a2 6) sasie cia e pacino siare canna dads cu wnacul sere tevens $ 165 $ 153 “S$ 12 “$+ 23 16.2% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............cccccccccccscece 9 57 66 -—- 7 0.6 
NE WEE NO ois on 555 eins O5.OS: 50S 510 o 0554 CR REE SSeEK Cee eC EEROS 22 22 2g — 7 4, 
Loame to Graber and Gealers i SOCUritiee. . onion oc ccc kc cecccovesccceées l l 1 0 0 
Other loans for purchasing or carrying securities............c.ccccccvccccees 12 13 18 — 6 3 
Te Cea RO UERUCE BRR oh cre ti ach io a: gra Ke ate pi9cb ace ARG esd aon Rice Hidlenra amen eter Uwe 16 45 15 1 2 
RG en RNS Ss iu ds Korn ene Kon sea uk WO he SS dN ON WENO RARE ROSE MESO ee eee ; * 0 O 
CC ee aoe on oa Ses os brs cee eee tt id. aie eee Race Gin eae eG eee Re Meeraues 43 12 j : - 6.5 
TOPAL LOANS AND DISCOUNTS: oy co.cc nakw cnn vediods vwcerena sens $ 183 $ 180 “= 10.7% 
United States obligations owned PRET T NOOR A ERIE ME COMBE SMa we Re Wa ntne ~$ 148 ar as i 7.2% 
SOC UTI eS PU RTATILOC Ie Wie hie cre a: sors) ¢-viareietevercvera kl aceceeia-Rislble aie o> /elrestie'e ols @alele 17 16 + 54.5 
Other Honda and Stoces- OWNER a 28 oon occ wore cust cons ensee ceca 67 66 19.6 
TOTAL. BONDS AND: STOCKS OWNED: » 52/0520 2.c8< cscs vucecs cosecs $ 232 $ 235 : + 13.2% 
TOTAL, LOANS, AND INVESTMENTS. 0.0 os.ce0sicscc esis xdcenvane nc 3 4150 § «415 $410 $+ 5 F 1.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Banks Reserve Denoeite es occ. ic ks ceddesccccwscnstumecobeecnacewess $ 460 $ 437 $ 414 $+ 46 
seep IO DOENE a a5 oo: or i g'5 tacts sore 4/865 5 SO EA Veidie Hark eral te ne pO ela wnrew ae ean aceiene 115 13 + 40 
RN COOOL URN eae S05. d0e 65. cosa) cab: Kralove ei OR TASS GENEL OOS EDR ROL EMO ead 23 + 8 
SRO Gate BR OMIE oy 2 5s catered een ialute boa SSO Re ek bw e CEO REDS Baia 5 ~$ 575 $ 472 $+ 94 
Federal Reserve: Notes: in actual circwiation. <..scccdcsccccnecacnceusanescedus 376 312 + 68 
I Ns es ok ce Si rn deeb ee awe FERED RERCRU CaN ee NaS 780 608 +162 
Loans to Member Banks Secured by U. S. Obligations..............cccececece * * 1 - 1 
All Other Loans to: 'Meminer Banas osc so ccccce ceecdsrneeenceeeesee ne dee 6 * * 0 
Potalpeonnetorwemper BeUuse. + 4/4 aso scree oe a creases cie occtig 4 sisleiclatclebre $ * $ * $ l $ 1 
Aoceplances Hougne 17 Open Sight. 6c ies edi creas codisbnlede bewdncecesece * * 0 
RSTOREIER CRIT TR CRU MTCC Sa Sar a/ors' 5: GR ee, we OAS 6 MEG AE aie wo re Ain WO a OE NINOS 2 2 { 0 
RE I So ee ons Wau ewe wow GAs Cues ees a SRC NLA 191 188 185 + 6 
STURM ENA ELEC SOC EL ELLER cis 56 415) 5eaieie w pvasainioven0s47 4:8 © wielelelni aig: e) freee eta elec: Becks $ 193 $ 190 $ 188 $+ 5 
Commitnients to make Industrial Advances... 0.66 6ccss cuceuccevcresseceevees 1 1 1 0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1939 One Year’s Ch yi 1939 One Year’s Change 
Apr. 19 Month Ago Year Ago Gain (+) or Los ) Apr. 19 Month Ago Year Ago Gain (+) or Loss (—) 
a See $ 2.8 $ 7 s-— al "3.8% Portland 3 63 Ly Fe $ 6.6 $— me | - 4.5% 
t aes 3.4 4.3 3.5 _ al — 29 n 31.8 24.9 + 4.2 + 16.9 
Burlington = 2k au 20 T 1 + 5.0 14.9 13.0 + 9 + 6.9 
Fall River 3.9 $.2 Sid + + 5.4 59 5.3 + 1.0 + 18.9 
Hartford.... 40.6 40.7 33.1 + 7.5 P 226 11.1 10.0 + 4 + 4.0 
Holyoke yy 2.4 2.4 - 2 —- 8.3 - — = = meee a 
Lowell.... 3.0 3.4 3.0 ( 6 $158.6 $137.5 $+ 16.1 + 11.7% 
ES eee 3.9 4.0 1.0 - a 2.6 i 286.2 248.6 + 1.6 + 6 
Mi nk hester. .. 3.8 3.2 3.2 + 6 + 18.8 ~~ - —— — - —— - 
New Bedford. oo) 1.0 Be ae + 54 GRAND TOTAL 
New Haven... 18.3 16.6 1€.5 + 1.8 + 10.9 17 Cities... .$403.8 $444.8 $386.1 $+ 17.7 — 1.6% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, amounted to 98,957 
during the four-week period ending April 8, which 
was a total 16.1 per cent higher than in the corre- 
sponding four-week period a year ago. Increases 
were reported in each of the four weeks: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Car 
Per Cent Change 








Week Ending 1938 1939 compared with 1938 
— 18 21,684 + 6.2% 
M: arch 25 21,876 $11.5 
April l 26,295 20,680 1-972 
April 8 25,240 pain +20.0 

MERCHANDISE, L.( . FREIGHT LOADED 

SIX NEW BNGLAND R. AILROADS 
Number of Cars 
Per Cent Change 

Week En 1939 1938 1939 compared with 1938 
March 18 10,569 10,369 + 1.9% 
March 1 a 11,338 10,508 + 7.9 
April l 12,661 10,754 £177 
April S 13,099 10,478 $25.0 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Cars) 
Per Cent Change 





Week Ending 1938 1939 compared with 1938 
March 18 8,780 + 8.6% 
March 25 ; } ) 9,232 +10.5 
April ] ‘ 1 1,044 8,181 +35.1 
April 8 9,969 $524 +17.0 
ALL OTHE R CLASSES OF FREIGHT LOADED 
AND RAILROADS 


SIX NEW ENG L/ 
Nu 





iber of Cars) 
Per Cen t Change 
Week Ending 1939 1938 1939 compared with 1938 
March 18 2,927 
March 25 2,847 2,13 
April l 2,580 1,745 
April 8 2,172 2,028 





Building:—The value of total construction 
contracts awarded in New England during March 
was $21,323,000, as compared with $18,012,000 
February and $12,639,000 in March last year. Be- 
tween February and March there was a gain of 18.4 
per cent in total contracts, with increases in three of 
the four major classifications. The volume of public 
works decreased. Between March, 1939, and March, 
1938, total contracts increased 68.7 per cent, with 
increases in three of the major classifications but a 
decrease in the residential group. 

The detailed changes during the first quarter of 
the current year and the first quarter of last year were: 
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CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First Three Months 





CLASSIFICATION 1939 1938 Per Cent 
Valuation Valuation Change 

Commercial Buildings § 3,198,000 $ 4,004,000 — 20. 1% 
Manufacturing Buildings 1,930,060 1,114,000 + 73.5 
Educational and Science : 4,245,000 3,440,0CO + 23. 
Hospitals and Institutions f 3,993, C00 568,000 +6 
Public Sudan 924,000 1,450,000 — 
Religicus Buildings 343,000 518,000 
Social and Recreational 870,000 767,COO 
Misc. Non-Residential coats 108,000 198,000 


$15,911,000 81: 2,0: 59,000 


Total Non-Residential 
Residential Buildings. sl 4,148, 000 $11,5 132. 00 





Grani Total Building. .. $30,059,000 
Public Works Ae ne > "$18,998,000 $ + 232.; 
PUBIC URINEIEE. 6. oic.ceviedice vine 1,898,000 1! 339, (00 + 41.7 
Grand Total Construction. . $50,955 5,€00 $30,644, 000 + 66.3% 


In New England during the first quarter of the 
current year and the corresponding quarter a year 
ago there were sizable changes in the proportions of 
three of the four major classifications to total con- 
struction contracts: 


First eae ter First Quarter 


1938 

Non-Residential 31,26 Z 39.4% 
Residential F 27.8 37.6 
Public Works. . te 3.3 18.6 
Public Utilities nik Eee he 3.7 4.4 

jst A Ae oe A ras 100.0% 100.0% 


During the first quarter of 1939 the value of 
residential contracts awarded in New England and 
the value of total construction contracts awarded in 
this district were considerably larger than the nine- 
year average covering the years 1931-1939, inclusive: 


CONSTRUCTION CONTRACTS—NEW ENGLAND 
(In Thousands of Dollars) 





Residential Total 
Contracts Construction 
January-March, inclusive, 1931 ; $18,891 
January-March, inclusive, 1932 , 10,144 
January-March, inclusive, 1933 f 5,014 { 
January-March, inclusive, 1934 F 6,063 30,540 
January-March, inclusive, 1935... ; 1,674 21,564 
January-March, inclusive, 1936 ; 8,460 $1,781 
January-March, inclusive, 1937 : 18,006 40,590 
January-March, inclusive, 1938 : b,532 30,644 
January-March, inclusive. 1939. ...... 14,148 50,955 
PRONG Sioa RRS a as $10,781 $37,097 


Boots and Shoes:—In New England during 
March boot and shoe production is estimated to have 
been 16,079,000 pairs, which was 23.1 per cent larger 





COMPARISON OF CHECK PAYMENTS 


MARCH 1939 COMPARED 3 MONTHS 1939 COMPARED 
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‘ = ei dhacinecos 
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than in February and 5.8 per cent over March a year 
ago. During the first quarter of the current year shoe 
production is estimated to have been 41,126,000 
pairs, an amount exceeding that during the first 
quarter last year by about 14 per cent. 


Textiles:—The amount of raw wool consumed, 
on a daily average basis, by mills in this district dur- 
ing each of the first three months of the current 
year was more than double that of the corresponding 
month a year ago. The increase in the daily average 
amount in March, 1939, was 136.3 per cent more than 
in March last year. 

Raw cotton consumed by mills in New England 
during March amounted to 84,839 bales, as compared 
with 71,898 bales in February and 67,437 bales in 
March last year, or increases of 18.0 and 25.8 per 
cent, respectively. Cotton consumption during the 
first quarter of the current year in New England was 
231,049 bales, an amount 34.6 per cent larger than 
was consumed during the first quarter last year. 


Employment:—The total number of wage- 
sarners employed in 1,776 representative manufac- 
turing establishments in Massachusetts was 266,899 
for the week including or ending nearest March 15, 
an increase of 876 employees, or 0.3 per cent, when 
compared with the number employed in the same 
establishments during the corresponding week in 
February. The amount of weekly payrolls for all 
manufacturing establishments reporting was $5,965,- 
528 for the same week in March, an increase of 
$24,752, or 0.4 per cent, above the amount for the 
corresponding week in February, according to the 
Massachusetts Department of Labor and Industries. 

The records for the 14-year period 1925-1938, 
inclusive, have shown various changes in March, as 
compared with February. Employment during this 
period showed an average increase of 0.4 per cent 
and the amount paid in wages showed an average 
increase of 0.6 per cent. 

The changes in many of the principal industries 
in Massachusetts in the number of wage-earners and 
in the amount paid in wages were: 


{01930 193! 1932 1933 1934 1935 1936 1937 1938 1939 
| NEW ENGLAND 140 


CONNECTICUT 


LIFE INSURANCE SALES—NEW ENGLAND 
NEW PAID-FOR ORDINARY INSURANCE 
PER CENT OF THE AVERAGE 1930 MONTH =100 


50/939 ‘31 '32.'33 '34 '35 '36 '37 '38 '391930'3! ‘32 '33 '34 '35 '36 '37 '38 '39 1930 '3! ‘32 '33 '34 '35 '36 '37 ‘38 '39 
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MAJOR INDUSTRIES Wage of 
Earners Payrolls 
Bakery products ; eh Lee + 1.5% + 2.8% 
Boots and shoes , + 1.1 + 2.9 
Clothing, men’s...... ‘ Z + 1.8 0.5 
+ 3.1 + 42 
i ae 
+ C.1 = 
— 2.2 — 2.8 
+ 4.3 + 5.5 
ies 0.6 - 3.3 
1ine-shop products: 
+ 1.1 + 3.4 
+ 1.3 — 0.4 
Furniture P — 0.4 — 1.4 
Hosiery-knit goods: 
Hosiery , A an - 3.7 — 3.5 
Knit goods ‘ ; — 0.1 2.3 
Ww ; — 1.5 0.1 
1er tanning 2.4 — 6.5 
hine and small working tools - + 3.0 + 2.5 
Pa and wood pulp : + 0.6 + 1.2 
Printing, book-job ; — 19 — 3.7 
nting, newspaper + 1.8 + 2.3 
S n goods - 1.0 
Textile machinery and parts — 0S + 4.2 
Woolen and worsted goods — 4.5 — &.2 





**Percentage change negligible. 

During March, 1939, the number of wage-earners 
employed in manufacturing establishments in Massa- 
chusetts was 8.9 per cent higher than the number em- 
ployed in March, 1938, and the amount paid in wages 
was 14.8 per cent larger. 

The following table presents the changes in many 
of the leading industrial cities of Massachusetts 
between February and March in employment and 
payrolls: 








LEADING Number of f Amount 
INDUSTRIAL Establish- of 

CITIES ments Payrolls 

Boston 347 + 1.4% + 0.6% 
Brockton , F 44 + 0.8 + 1.3 
Cambridge : g? + 9.3 + C3 
Fall River : : rl 29 + (0.1 + 1.5 
Fitchburg $2 - 1.9 - 3.1 
Haverhill whee wa'e axe 4 + 2.3 + 5.7 
H 34 + 1.4 + 19 
Lawrence = 37 — 1.7 — 2.8 
Lowell a0 — 03 — 5.0 
Lynn 4] + 3.5 + 1.9 
New Bedford 3 + 2.4 + 3.3 
Peabody | — 7.8 — 8.4 
Springfield : a7 + 3.2 + 3.8 
Worcester. ee : 1c9 + 2.1 +11.4 


Rhode Island industrial employment declined 
slightly less than one per cent from 74,538 wage- 
earners in February to 73,861 in March, but there 
were 26.1 per cent more workers than a year ago, 
when employment in 288 plants was only 58,562, 
according to the Department of Labor of Rhode 
Island. 
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Payrolls for identical firms totaled $1,577,690 
in March; $1,613,752 in February, and $1,222,687 in 
March a year ago. Aggregate payrolls were 29.0 per 
cent more than a year ago, although wages fell off 
2.2 per cent in March. 

All industrial 


year ago. 


showed increases over a 
The largest gain, 92.3 per cent, occurred 
in worsteds. A survey of employment in this leading 
industry revealed that six plants hired over 200 per 
cent more workers than a year ago; 10 firms em- 
ployed over 100 per cent more; and seven employers, 
over 50 per cent more wage-earners than in March, 
1938. The 38 plants reporting had 14,123 on their 
payrolls this year, compared with 7,344 a year ago. 


groups 


Other large gains occurred in the small silk group, up 
79.5 per cent; woolens rose 36.8 per cent; finishing, 
28.8 per cent; and cottons, 18.3 per cent. Lesser in- 
creases were shown in metals, rubber, and miscella- 
neous lines. 

Between February and March employment con- 
tinued to show gains in the jewelry, metal, silk, and 
rubber lines. The increases amounted to 5.4 per cent 
in jewelry; 1.3 per cent in metals; 14.4 per cent 
in silks; and 1.2 per cent in rubber. Finishing em- 
ployment remained about the same. Woolen and 
worsted firms showed identical losses of 7.9 per cent. 
Cottons fell off 1.4 per cent, and the number of wage- 
earners in 143 textile plants reporting fell off 3.1 per 
cent during March: 
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Orders :—An increase of about 11 per cent over 
February was indicated in the volume of orders re- 
ceived during the month of March by mills and fac- 
tories of Massachusetts, according to the Associated 
Industries of Massachusetts. 

The amount of increase, however, was slightly less 
than the estimated seasonal change, and flattens 
out a declining trend marked since the beginning of 
the year, establishing a level for the month approxi- 
mately 22 per cent above that of a year ago and 27 
per cent below that of two years ago. 

The individual reports received indicated, how- 
ever, that a general improvement was experienced in 
the month of March for a large proportion of concerns 
reporting. Textiles indicated a substantial gain, 
with particular strength in orders for consumer goods 
items. The increase in the shoe and leather section 
arose from a well sustained demand for shoes and an 
increase in the demand for shoe materials and leather. 
The slight loss indicated in the metal trades re- 
flects more specifically a decline for the month 
in a few concerns manufacturing special equipment. 

Orders for paper and paper goods showed a mod- 
erate increase, while a strong and consistent demand 
was found in practically all the reports from the 
manufacturers of specialties in the “All Others” 
section: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 



























1926 = 100 
*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND — oe 
JO Ire Jot 
' bined Group 88.3 72.4 124.0 
ee ee ee i AS ee oe 107.0 82.4 140.7 
INDUSTRY Marc} Ess toagaaa rie re Re 
1928 « aces ee ee Y oe doe O0.6 - 
Ses pls Om. GPR ET s Lis se nsvard, tials ols 2 on cate lon 81.5 73.4 93.6 
911 5,173 14.2% RY OMS os one 6 vnosa. bs be eee grater 99.0 84.8 118.7 
10,061 9,502 5.9 
1437 1,493 +40.9 
15,483 +18.3 
1,198 19.5 
1,996 36.8 
7,344 92.3 
bs. Gar Insurance :—In New England during March the 
Miscellaneous 8,589 8.8 amount of new ordinary life insurance written was 
tel Mnnutarhune 73,86 58,562 26.1% $44,852,000, as compared with $43,357,000 in March 
crioeiiriinns last year, or a gain of 3.4 per cent. The total written 
] Bui go 11) 19 3 c . T " ‘ , id =n - is 4 viebies 
D Rook Bae a +4 3,2 in New England during the first quarter of 1939 was 
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r the week ending March 18, 1939 corresponding period last year. 
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. RETAIL TRADE 
The sales volume of reporting department stores and apparel shops in New England during March was 
2.2 per cent higher than in March last year, with increases in each of the six New England states except 
Maine. Cumulative sales for the first quarter of the current year were 0.2 per cent higher than in the cor- 
responding period last year. 


The percentage of regular charge accounts outstanding at the first of March, which was collected during 
March, was 48.6 in New England, which was the same as in March last year. There was little change in 
the collection ratios in Boston, New Haven, and Providence stores between March this year and last. 

Inventories in Boston department stores at the end of March were 1.1 per cent less than at the end of 
March last year and in other New England cities were 3.5 per cent smaller. 

Sales of Boston department stores and apparel shops during the period April 1-22, 
were 0.5 per cent higher than in the period April 1-22, inclusive, last year. 
the 1939 period and only three in the 1938 period. 


inclusive, this year, 
There were four Saturdays in 


SALES CONDITIONS 
1938 = 100 


Month of March January through March 


1936 1937 1938 1939 1936 1937 19388 1939 
Connecticut Department Stores 95 115 100 105 91 108 100 98 
Maine Department Stores. 90 120 100 95 95 115 100 96 
Massachusetts Department Stores. . 98 112 100 101 97 108 100 100 
New Hampshire Department Stores. 83 111 100 108 95 109 100 108 
Rhode Island Department Stores. . . 104 103 100 105 104 110 100 104 
Vermont Department Stores. . 105 127 100 107 106 114 100 100 
Boston Department Stores. 99 111 100 100 98 106 100 99 
New Haven Department Stores 97 110 100 101 93 105 100 95 
Providence Department Stores 104 103 100 105 104 110 100 104 
New England Department Stores 98 111 100 102 98 108 100 100 

CREDIT CONDITIONS 

Percentage of Regular Charge Accounts Outstanding at the First of March 
Collected during March 
1936 1937 1938 1939 
Boston Department Stores 19 .] 19 8°, 50.0 19 9°; 
New Haven Department Stores 3 a 48.5 17 .6 47.2 
Providence Department Stores 45.4 16 .2 14.8 44.7 
New England Department Stores 17.7 48.9 18.6 48.6 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1938 = 100 
Month of March January through March 

1936 1937 1938 1939 1936 1937 1938 1939 
Silk and Velvet Dress Goods 124 108 100 89 117 116 100 86 
Woolen Dress Goods. . . 115 123 100 111 111 119 100 102 
Cotton Dress Goods 112 108 100 86 107 105 100 86 
Jewelry 72 106 100 105 81 101 100 108 
Men’s Clothing. 126 125 100 103 116 115 100 102 
Men’s Furnishings... . . 107 122 100 94 108 110 100 96 
Boys’ Wear.... 113 161 100 116 108 135 100 107 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear. 98 108 100 98 96 105 100 96 
Women’s, Misses’, and Juniors’ Accessories 94 112 100 10] 97 108 100 100 
Millinery..... ; 102 123 100 107 99 116 100 105 
Women’s and Children’s Gloves. . 106 141 100 101 101 122 100 96 
Corsets and Brassieres . ; 98 103 100 103 97 102 100 101 
Women’s and Children’s Hosiery. 83 102 100 99 88 99 100 101 
Knit Underwear, including Glove Silk 101 100 100 100 104 100 100 97 
Silk and Muslin Underwear... . 108 118 100 100 115 115 100 96 
Women’s and Children’s Shoes. . 92 112 100 99 92 110 100 99 
BGRHItHRE: sc. aa ks : 96 109 100 106 98 112 100 104 








MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


May 1, 1939 











SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


MANUFACTURING PRODUCTION 
UNITED STATES 


936 1937 
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WHOLESALE PRICES 


UNITED STATES 


ndex « piled by the 
zabor Statistics, 1926 


week ending Apri! 15, 


United States Bureau 
100. B 


1939. 


weeks, 1934 
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MEMBER BANKS IN 10! LEADING CITIES 
UNITED STATES 


936 1937 


US. GOVT OBLIGATIONS 
COMMERCIAL LOANS 


THER SECURITIES 


© BROKERS & DEALERS 

Wednesday figures for reporting member ban 
in 101 lead Citic September 5, 1934, to 
April 19, 1939. Commercial loans, which in- 
clude industrial and agricultural loans, 
sent prior to May 19, 1937, 


loans 


repre- 
so-called **Other 


as then reported. 


EXCESS RESERVES OF MEMBER BANKS 
UNITED STATES 


1936 1937 


ALL 
MEMBER BANKS 





te) 
Wednesday figures of estimated excess reserves 
for all member banks and for selected New 
York City banks, January 3, 1934, to April 
1939. 


] 
| 
| 
| 


In April manufacturing production was maintained at about the same rate as in 
March but mineral production declined, reflecting a sharp reduction in output of 
bituminous coal pending settlement of negotiations between operators and miners. In 
the first quarter of this year industrial output, after a rapid rise in the latter half 
of 1938, increased less than is usual at this season. 


Production:—Volume of industrial production showed little change in March 
and the Board’s seasonally adjusted index remained at 98 per cent of the 1923-1925 
average. The index for the first quarter averaged 99, compared with 101 in the 
final quarter of last vear. Activity at steel mills in March was at 54 per cent of 
capacity, a slightly higher level than in January and February. Automobile pro- 
duction increased less than seasonally; retail sales of cars continued to fluctuate 
around a level considerably higher than last year but lower than in 1936 and 1937. 
Dealers’ stock of new cars began to decline in March, following an increase to a 
seasonally high level. Activity in the machinery industries increased further in 
March, continuing the rise that began last summer. Lumber production increased 
less than seasonally from the relatively low level of other recent months. 

Production of nondurable goods in March continued at about the level that has 
prevailed since last autumn. In the woolen textile industry activity showed a de- 
crease from the high level of recent months, while at cotton mills and shoe factories 
output was maintained in large volume. At meat-packing establishments and sugar 
refineries increases in activity were reported, following earlier declines. 

Value of construction contract awards increased in March, according to F. W. 
Dodge Corporation figures, reflecting a seasonal rise in residential and other private 
building. Awards for public projects showed little change. 

In the first three weeks of April bituminous coal production declined to a low 
level as most mines were closed, pending the settlement of biennial contract negotia- 
tions between mine operators and workers. Steel ingot production was reduced 
somewhat, averaging about 52 per cent of capacity, and automobile production 
showed little change from the rate reached in the latter part of March. 


Distribution: 


what more than seasonally in March, while variety store sales showed about the 


Sales at department stores and mail-order houses increased some- 
usual rise. For the first quarter as a whole retail sales were in about the same 
volume as in the final quarter of 1938, after allowance for seasonal changes. 

Freight carloadings showed less than the customary advance from February to 
March as loadings of coal declined and shipments of miscellaneous freight increased 
less than seasonally. In the first half of April there was a marked decrease in 
freight traffic, reflecting in large part a sharp decline in coal shipments. 


Commodity Prices: —Prices of steel scrap, copper, hides, and some other industrial 
raw materials declined from the middle of March to the third week of April, and 
there were decreases also in prices of livestock and dairy products. Silk prices rose 
considerably. The general level of wholesale prices, as measured by the index of the 
Bureau of Labor Statistics, declined to 76 per cent of the 1926 average, as compared 
with 77 in the middle of March and at the beginning of the year. 


Bank Credit: 


ments from its balances at the Reserve banks, member bank reserves and deposits 


Reflecting continued heavy gold imports and Treasury disburse- 


increased sharply during the four weeks ending April 19. Excess reserves rose to a 
record high level of $4,000,000,000. Total loans and investments at banks in 101 
leading cities, which had shown little change during March, increased somewhat 
during the first three weeks of April, reflecting principally continued purchases of 
United States Government obligations by New York City banks. Loans to brokers 
and dealers in securities declined. 


Money Rates and Security Prices:—Prices of Government bonds and of other 
bonds of highest grades continued firm at high levels during March and the first 
three weeks of April, while prices of the lower-grade corporate bonds and of corporate 
stocks declined. The average discount rate of new issues of 91-day Treasury bills 
continued at a low level and other open-market rates remained unchanged. 





